WHITNEY OAKS COMMUNITY ASSOCIATION
MINUTES OF THE GENERAL SESSION BOARD OF DIRECTORS MEETING
HELD April 21,2010 AT 6:00 P.M.

Whitney Oaks Golf Club, Rocklin, CA

CALL TO ORDER: The meeting was called to order at 6:00 p.m.

DIRECTORS PRESENT: Chris Eatough, Ken Morrow, Stan Laderman, Eva McLain
and Leon Schoenfeld — Quorum Met

DIRECTORS ABSENT: None

ALSO PRESENT: Monique Gardner of Kocal Management Group and a
number of Association Members.

The Board met in executive session on March 30 and April 21, 2010 to discuss legal
matters, contracts, and disciplinary action.

APPROVAL OF THE MINUTES: A motion was made by Director McLain, seconded
by Director Morrow to approve the minutes of the general session Board Meeting of
March 17, 2010 All in Favor. Motion Passed.

MANAGERS REPORT: Monique Gardner gave her manager’s report in writing to the
Board, which included a site review summary.

COMMITTEE REPORTS: .

Architectural Review Committee: Bonnie Laderman — Gave a report on how many
applications were approved or denied for the month of April.

Landscape Committee: The committee reported to the Board that they have been
working on the Vivien Way landscape plan and the Orchard area, in which they plan to
remove two thirds of the grass and add water tolerant plants. They are contacting vendors
to see if they can get drought tolerant plants for free. They have a few other areas that
they would like to look into such a Pheasant Lane and Vivien Way and they are looking
at coming up with a signature WOCA plant that will be planted throughout the
community.

Finance Committee: No Report

Financial Reports: The CFO passed out his accounting of the financial report (attached)
Also, given to the Board is a copy of the managements accounting, that is available for
review by all homeowners.

A. Resolution for delinquent accounts: On a motion made by Director Laderman
and seconded by Director Schoenfeld, the Board agreed by unanimous consent
the following:

In accordance to Civil Code 1367.1 the Board of Directors hereby authorized and
instructs the Association’s collection service to record a lien in the full amount of unpaid
assessments, late charges, interest, and collection fees and costs against that property
owned by the member(s) listed on the association’s delinquency report dated March 30,
2010 and who are, or become, delinquent beyond 60 days. This authorization shall only
apply to those members who have been properly noticed of their delinquent assessment
and of their rights as delinquent members in accordance to Civil Code 1367.1. The Board
further authorizes any director to sign and date any and all lien authorization forms as
may be required for those delinquent members so noted in these minutes as identified by
their association account number (report attached)




ACTION ITEMS:

a. Year end review: The Board reviewed the year end review that was prepared for
them by their CPA. A motion was made by Director McLain, seconded by Director
Laderman to approve the year end review as prepared by the Association’s CPA and
mail it out to all homeowners. '

At this time the Board discussed the motion. Ken Morrow read from a statement that
he had prepared as to why he would not approve the financial statements, he has
asked for this statement to be entered into the minutes in its entirety. That statement
reads: Basis for Refusal to Approve the WOCA 2009 Financial Statement

I withhold my approval of the 2009 reviewed financial statements on the basis that
my advisor on accounting matters has notified me that they do not conform to
generally accepted accounting principles (GAAP). In addition to the erroneous
accounting for litigation-related expenses, there are a number of other errors and
inadequate disclosures in the financial statements. The accountants that preformed
the review apparently rely exclusively on input from Kocal Management Group, Inc.
and its employees (Kocal). Kocal is contractually obligated to keep the Association’s
accounting records in conformity with GAAP.

Because of the nature of the errors in the financial statements, I have concluded that
Kocal, as well as the legal and accounting consultants engaged by the Association to
advise the Board on accounting matters, lack the required knowledge of GAAP.
Furthermore, they have previously indicated their lack of intent to correct certain
errors. I therefore refuse to approve the 2009 financial statements as presented.

I request that this statement be entered in its entirety into the minutes of this meeting.
Leon Schoenfeld commented that he gave the CPA input regarding the financials but
did not hear back from them.

All in favor: Yes- S. Laderman, E. McLain and C. Eatough.

No: K. Morrow

Abstain: L. Schoenfeld

Motion passed

b. Landscape Bids:

» Water audit-repairs: The Board discussed the water audit bid as provided by
the landscape company. The Board would like management to go back to the
landscape company and get a detailed bid

» Bark Mariella and Clubview: 4 motion was made by Director Schoenfeld,
seconded by Director Laderman to approve the bids to add bark to the two
areas on Mariella and Clubview Court’s. All in favor, motion passed.

» Vivien Way — Trail Side Bids: The Board reviewed the bids for the trail side
of Vivien Way. A motion was made by Director Eatough, seconded by
Director Schoenfeld to approve the bid from Old Village Landscaping and
ask for a credit for the plants, included in the bid, so that the landscape
committee can use that credit to buy special watered plants. All in favor: Yes
— C. Eatough, S. Laderman, K. Morrow and L. Schoenfeld. No — E. McLain.
Motion passed.

c. Doggy Pots on the trails: The Board reviewed the bids to install 13 Doggie Pots on
the trails as per the landscape committee’s request. A motion was made by Director
McLain, seconded by Director Laderman to buy the doggie pots for $3500.00.
Discussion: The Landscape Committee reported that they wanted to re-look at where
the doggie pots should go and that 13 seemed like too many. Motion withdrawn.




d. Bad Debt Write Off: 4 motion was made by Director Schoenfeld, seconded by
Director Morrow to write off 32664.00 in bad debt due to foreclosures. All in favor,
motion passed. ‘

e. Bid process: The Board reviewed information regarding the bid process. The Board
will continue to look into this issue to come up with an approved bid process.

/- Access to the high school: The Board discussed, in length, their position to not
allow the high school students to access the high school through the fence, past the
protected wetlands. The Board informed homeowners that School and School Board
were in agreement with the Association in not wanting this to be an access point to
the school. Next year the school, school board and the Association will be working
together to have the fence and access denied to the school, through that area. A
homeowner asked the Board to hold an open meeting with the school that
homeowners could attend, to discuss this matter. 4 motion was made by Director
McLain, seconded by Director Schoenfeld to hire a security guard to patrol this area
in the mornings until the school year ends on June 4. All in favor, motion passed.

UPDATE:

Trails and Drainage Issues: The Board gave an update on the trails and v-ditches; they
informed the homeowners that they are moving forward with the case.

Fire Suppression: Director Morrow spoke to the goats and sheep that are being used
within the community for fire suppression. He feels that this program is working great.

CONFIRMATION ITMES:

These are items that the Board has approved since the last meeting by unanimous written
consent.

a. Keep security at the Hillcrest Pool area until April 23, 2010.

OPEN FORUM: During open forum, Members made comments, asked questions and
noted concerns regarding the following items: Goats and the Fitness Room.

NEXT MEETING DATE: The next meeting will be May 19, 2010 at 6:00 PM at the
Whitney Oaks Golf Club

ADJOURNMENT': There being no further items of business to discuss, the meeting was
adjourned.
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LIEN LANGUAGE FOR BOARD MINUTES

in accordance to Civil Code 1367.1 the Board of Directors hereby authorizes and™
instructs the Association’s collection service to record a lien in the full amount of
unpaid assessments, late charges, interest, and collection fees and costs against
that property owned by the member(s) listed on the association’s delinquency
report dated March 31, 2010 and who are, or become, delinquent beyond 60 days.
This authorization shall only apply to those members who have been properly
noticed of their delinquent assessment and of their rights as delinquent members
in accordance to Civil Code 1367.1.

The Board further authorizes any director to sign and date any and all lien

authorization forms as may be required for those delinquent members so noted in
these minutes as identified by their association account number:

See Attached
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Accti#
467650
593470
467708
616775
588525
467630
468215
468502
592760
466830
468168
468600
467712
628108
467629
468448
468416
468230
468377
468194
467859
468181
468453
468275
468601
636810
595987
468450
467897
624775
468339
593529
503500
503513
467946
468250
466945
505065
468145
637255
468440
467723
467719

]
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Acct#
573033
467639
467687
468644
468681
626327
468592
468111
467447
595172
466546
468762
592344
468451
468192
588958
634824
467847
586454
617961
629501
467877
617349
589916
467924
468129
467909
642822
468063
623515
468775
589918
468698
467033
468755
595169
585501
611698
468483
468073
467685
467694
467770

Acct#

467015

467844
467833
507986
468041
467679
585508
467932
468685
468410
468232
467755
468082
468058
468121
468004
468263
468287
468297
468348
468583

468619

640760
468768
468321
538022
505748
468662
468421
468051
467871
467210
466539
486528
468292
593479
637257
637253
611781
621928
592384

467348

467518

Aging Delinquency
"Posted Date 03/31/2010

Whitney Oaks Community Association
Acct#
468730
468066
468706
467628
468720
468005
468528
588467
468254
§3584¢
468412
467677
683487
466938
468205
468288
468575
468639
468599
467917
467681
467829
467689
468002
468050
468417
625502
613482
468723
468366
467905
467646
466703
468210
466930
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